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OATH OR AFFIRMATION

L. ELIZABETH BURRLUS - . swear (or affirm) that, to the
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== JH COHN LLP www,jheshn.com v 888-542-6461 « fax 888-542-3291

Accountants and Consultants since 1919

Report of Independent Public Accountants

To the Member
IFL Capital LLC

We have audited the accompanying statement of financial condition of IFL Capital LLC (A
Limited Liability Company) as of December 31, 2007. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an opinion on
this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinton.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of IFL Capital LLC as of December 31, 2007, in
conformity with accounting principles generally accepted in the United States of America.

ot L2

ew York, New York
February 27, 2008



IFL CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

ASSETS

Cash and cash equivalents

Total assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable and accrued expenses
Due to IFL

Total liabilities
Member's equity

Total liabilities and member's equity

See Notes to Statement of Financial Condition.

3

$ 736930
$ 736,930

$ 48,073

293,345

341,418

395,512



IFL CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 1 - Organization and nature of business:

IFL Capital LLC ("IFL Capital" or the "Company’} is a limited liability company
established in the State of Delaware. The Company is registered as a securities
broker-dealer with the Securities and Exchange Commission ("SEC”) and is a member
of the Financial Industry Regulatory Authority, Inc. ("FINRA"), successor to the
National Association of Securities Dealers, Inc. ("NASD"). IFL Capital is a wholly-
owned subsidiary of Integrated Finance Limited ("IFL"). The Company does not carry
securities accounts for customers or perform custodial services and, accordingly,
claims exemption from Rule 15¢3-3 of the Securities Exchange Act of 1934. On
February 28, 2007, IFL finalized an agreement with Marakon Associates, Inc.
("Marakon"), whereby Marakon acquired IFL and its subsidiaries by exchanging
common shares of Marakon for all of the outstanding common shares of IFL. At the
closing of this transaction, Marakon changed its name to Trinsum Group, Inc.
("Trinsum”). Trinsum represents the consolidated interests of Marakon and |FL.

Note 2 - Significant accounting policies:
Basis of presentation:
The Company's statement of financial condition has been prepared in accordance

with accounting principles generally accepted in the United States of America ("US
GAAP").

Cash and cash equivalents:
The Company considers all highly liquid investments with maturities of three months

or less to be cash equivalents. Cash consists of cash in banks, primarily held at one
financial institution, and at times may exceed federally insured limits.

Revenue recognition:
The Company recognizes revenues as earned in accordance with SEC Staff

Accounting Bulletin No. 101, Revenue Recognition in Financial Statements ("SAB
Na. 101"), which stipulates that revenue generally is realized or realizable and
earned, once persuasive evidence of an arrangement exists, delivery has occurred
or services have been rendered, the fee is fixed or determinable and collectability is
assessed as probable. If a service is rendered on a contingent fee basis, revenues
are recognized upon satisfaction of the contingency.

Income taxes:
Income taxes are provided under the provisions of Statement of Financial

Accounting Standards No. 109, "Accounting for Income Taxes." As a single member
limited liability company, the Company is treated as a division of its parent for tax
purposes. Accordingly, the Company recognizes the current and deferred tax
consequences of all transactions recognized in the financial statements, calculated
based on the provisions of enacted laws, including the tax rates in effect for current
and future years. Valuation allowances are established for deferred tax assets when
it is more likely than not they will not be realized.



IFL CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2 - Significant accounting policies {concluded):

Use of estimates:
The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Guarantees:
FASB Interpretation No. 45, "Guarantor's Accounting and Disclosure Requirements

for Guarantees, Including Indirect Guarantees of Indebtedness to Others,” requires
the disclosure of representations and warranties which the Company enters into
which may provide general indemnifications to others. The Company in its normal
course of business may enter into other legal contracts that contain a variety of
these representations and warranties that provide general indemnifications. The
Company's maximum exposure under these arrangements is unknown, as this
would involve future claims that may be against the Company that have not yet
occurred. However, based on its experience, the Company expects the risk of loss

to be remote.

Note 3 - Expense sharing agreement:
On April 30, 2004, and as amended, the Company and IFL entered into an

Administrative Services and Expense Sharing Agreement (the "Expense Sharing
Agreement”). In accordance with the Expense Sharing Agreement, the Company shall,
on a monthly basis, reimburse IFL for salaries and related expenses of registered
investment personnel as well as a proportional share of certain administralive and
overhead costs paid on behalf of IFL Capital. At December 31, 2007, as a result of
this Expense Sharing Agreement, $293,345 is included in due to IFL on the
accompanying statement of financial condition.

Note 4 - Income taxes:
At December 31, 2007, the Company had net deferred tax assets of approximately

$4,753,000 primarily resulting from the future tax benefit of net operating loss carry-
forwards. The net operating loss carryforwards of $10,265,171 which give rise to the
deferred tax asset begin expiring in 2023. Such net deferred tax assets are fully offset
by a valuation allowance because of the uncertainty as to their future realization due to
the Company's limited operating history and its net losses since commencement of
operations. The Company will re-evaluate the valuation allowance as future operalions

continue.




